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Shareholder Structure

Air France-KLM

Air France S.A.

SAKI

SAK I State of the
Netherlands

KLM N.V.

KLM’s shareholder structure is outlined
below:

— all KLM priority shares and a
proportion of the common shares,
together representing 49% of the voting
rights in KLM;

— the depositary receipts issued on
the common KLM shares in excess of
the 49% of the nominal share capital
and the voting rights in KLM. The
depositary receipts carry the beneficial
ownership but not the voting rights of
the underlying common KLM stock;

— the depositary receipts issued on the
A-cumulative preference shares, which
carry the beneficial ownership but not
the voting rights of the underlying A-
cumulative preference shares;

— the depositary receipts issued on the
C-cumulative preference shares, which
carry the beneficial ownership but not
the voting rights of the underlying C-

cumulative preference shares.

Stichting Administratiekantoor KLM
(SAKI) has 31.9% of the voting rights
in klm on the basis of common shares
and A-cumulative preference shares.
Stichting Administratiekantoor
cumulatief preferente aandelen C KLM
(SAKI) has 11.3% of the voting rights
in KLM. The State of The Netherlands
has the A-cumulative preference shares,
which represent 5.9% of the voting
rights.

The State of The Netherlands has an
option to take an interest of up to 50.1%
in the issued capital of KLM in certain

circumstances.
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Balance Sheet

Consolidated | In millions of euros

31 March 2006 31 March 2005*

Non-current assets
Property, plant and equipment 4,487 4,340
Intangible assets 44 40
Financial assets 944 935
Pension assets 1,873 1,742

7,348 7,057
Current assets
Inventories 186 198
Trade and other receivables 1,126 1,004
Cash and cash equivalents 1,172 738
Other current assets 294 245

2,778 2,185
Total assets 10,126 9,242
Equity 2,559 2,308
Minority interest 1 1
Group equity 2,560 2,309
Non-current liabilities
Financial liabilities and finance leases 3,811 3,626
Provisions for employee benefits 284 336
Other non-current liabilities and provisions 674 729

4,769 4,691
Current liabilities
Trade and other payables 1,517 1,175
Financial liabilities and finance leases 506 331
Other current liabilities and provisions 774 736

2,797 2,242
Total liabilities 7,566 6,933
Total equity and liabilities 10,126 9,242

% Restated to IFRS
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Statement of Earnings

Consolidated | In millions of euros

2005/2006 2004|2005*

Operating revenues 7,201 6,442
Operating expenses
External expenses (4,303) (3,695)
Employee compensation and benefit expense (1,723) (1,711)
Depreciation and amortization (444) (391)
Other operating income and expense (191) (178)

(6,661) (5,975)
Income from operating activities 540 468
Net cost of financial debt (118) (127)
Other financial income and expense 19 (27)
Pre-tax income of consolidated companies 441 314
Income tax expense (126) (84)
Net result after taxation of consolidated companies 315 230
Share of results of equity shareholdings
after taxation (39) 25
Net result after taxation 276 255

% Restated to IFRS
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Statement of Cash Flows

Consolidated | In millions of euros

2005|2006 2004|2005

Net cash flow from operating activities
Net result after taxation 276 255
Depreciation and amortization 444 391
Changes in provisions 69 78
Changes in operating working capital 69 (170)
Results of equity shareholdings 41 (19)
Results on sale of equity shareholdings (1) (1)
Other changes (108) (35)

790 499
Net cash used in investing activities
Capital expenditure on intangible fixed assets (11) (2)
Capital expenditure on aircraft (579) (353)
Disposal of aircraft 24 54
Capital expenditure on other tangible fixed assets (77) (128)
Disposal of other tangible fixed assets 6 32
Investment in equity shareholdings 9
Sale of equity shareholdings 3
Changes in group of consolidated holdings 1

(624) (375)

Free cash flow 166 124
Net cash flow from financing activities
Increase in long-term debt 626 167
Decrease in long-term debt (329) (210)
Increase in long-term receivables (32) (30)
Decrease in long-term receivables 8 14
Dividend paid (9) (2)
Other changes 5 15

269 (46)
Effect of exchange rate on cash and cash equivalents (1) (3)
Changes in cash and cash equivalents 434 75
Cash and cash equivalents at beginning of period 738 663
Cash and cash equivalents at end of period 1,172 738
Changes in cash and cash equivalents 434 75

Including Triple A bonds/long-term deposits the overall cash position amounts to € 1,518 million as at March 31, 2006 (March 31, 2005 € 1,031 million).
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Passenger Business

Traffic and Capacity

Traffic and capacity figures comprise KLM and KLM cityhopper.

Passenger kilometers

Seat kilometers

Load factor

In millions 2005|2006 Change 2005|2006 Change 2005|2006 2004|2005
in % in % in % in %
Route areas
Europe/North Africa 11,545 5 15,042 3 76.8 75.2
North America 14,793 1 16,646 (1) 88.9 86.8
Central/South America 6,603 10 7,800 9 84.7 83.7
Asia 19,290 17 22,266 11 86.6 82.4
Africa 8,787 10,705 12 82.1 84.4
Middle East 4,263 5,720 5 74.5 73.3
Caribbean and
Indian Ocean 3,834 (3) 4,557 (2) 84.1 85.5
Total 69,115 8 82,736 6 83.5 81.9
Cargo Business Traffic Capacity Load factor
In millions 2005|2006 Change 2005|2006 Change 2005|2006 2004|2005
freight ton-kilometers in % in % in % in %
Route areas
Europe/North Africa 30 (16) 214 2 14.0 17.0
North America 857 (1) 1,219 (1) 70.3 70.3
Central/South America 428 8 496 11 86.3 88.7
Asia 2,927 5 3,619 6 80.9 82.2
Africa 395 (4) 577 2 68.5 72.5
Middle East 154 12 248 13 62.1 62.4
Caribbean and
Indian Ocean 102 5 169 (2) 60.3 56.2
Total 4,893 3 6,542 5 74.8 75.8
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Fleet Development

Intercontinental

The KLM fleet (including KLM
cityhopper and transavia.com) had an
average age of 10.2 years as of 31 March
2000, 0.6 of a year higher than a year

previously.

With the addition to the fleet of one
Boeing 777-200 ER (Extended Range)
and three Airbus A330-200s and the
phasing out of four Boeing 767s a

start was made on phase 2 of the Fleet
Renewal Program. This program entails
the replacement of the 12 Boeing 767s
with eight Airbus A330-200s and four
Boeing 777-200 ERs.

A further nine aircraft will be delivered
in fiscal 2006|2007 (one Boeing 747-
400 ER Freighter, three Boeing 777-200
ERs and five Airbus A330-200s).

Europe

KLM’s fleet composition was unchanged
during the year. KLM has ordered

two Boeing 737-800s, which will be
delivered in the current fiscal year.

KLM cityhopper recently added three
Fokker 100s to its fleet. The aircraft were
previously flown by another operator. It
also phased out one Fokker 100 and two
Fokker 50s.

transavia.com added one Boeing 737-
700 toits fleet at the beginning of the
fiscal year. Its very young fleet now
counts 27 aircraft with an average age of
less than five years. transavia.com has
one Boeing 737-800 on order.
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KLM Fleet

As of 31 March 2006

Number Average Passengers | Freight?
age! (ton)

KLM
Airbus A330-200 0.5 251 14
Boeing 747-400 Full Passenger 15.3 426 13
Boeing 747-400 Combi 17 12.1 278 36
Boeing 747-400 ER Freighter 3 2.7 103
Boeing 777-200 ER 11 1.7 327 16
Boeing 767-300 ER 220 13
Boeing 737-900 3.2 189
Boeing 737-800 13 6.1 171
Boeing 737-400 13 14.4 147
Boeing 737-300 14 13.5 127
Boeing MD-11 10 11.1 282 17
transavia.com
Boeing 737-800 17 5.6 186
Boeing 737-700 10 2.6 149
KLM cityhopper
Fokker 100 18 16.2 103
Fokker 70 21 10.1 80
Fokker 50 14 15.1 50
Training aircraft 8
KLM Group 190 10.2

1 Age in years, excluding
operational leases and

training aircraft

2 Subject to destination,
passenger load factor and

nature of goods
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